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VWASHI NGTON, D. C ao

Application of
SUNWORLD | NTERNATI ONAL Al RLI NES, | NC.

Docket 0ST-95-666 .-/%
for a Certificate of Public
Conveni ence and Necessity for
Interstate and Overseas Ar
Transportation pursuant
to 49 U.S.C. § 41102.

Application of

SUNWORLD | NTERNATI ONAL Al RLI NES, | NC.

Docket 0ST-95-667 — //
for a Certificate of Public

Conveni ence and Necessity for

foreign air transportation

pursuant to 49 U S.C § 41102. ‘
(U. S -Gand Cayman I sland, West Indies):

APPL| CATI ON OF
SUNWORLD | NTERNATI ONAL Al RLI NES, | NC.
FOR AN EXEMPTI ON

AND

MOTI ON FOR | MVEDI ATE ACTI ON AND
VWAl VER OF THE ANSWER PERI QD

Communi cations with respect to
this docunent should be sent to:

WIlliamJ. Yung Robert Reed Gray, Esg.
Presi dent John E. Gillick, Esq.
Terence 0. Dennison Joshua |. Romanow, Esq.
Executive Vice President W NTHROP, STI MSON, PUTNAM
Sunworld | nternati onal & ROBERTS

Airlines, Inc. 1133 Connecticut Avenue, N W
207 Grandview Drive Suite 1200
Ft. Mtchell, KY 41017 VWashi ngton, D.C. 20036

(202) 775-9800
Counsel to Sunworld
March 1, 1996 International Airlines, Inc.

NOTI CE: sunworld i s requesting, by notion filed as part of
this application, tha ' the Department waive the

fifteen-day answer period and take immediate action
on this exenption application.
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BEFORE THE
U.S. DEPARTMENT OF TRANSPORTATI ON
WASHI NGTQON, D. C.

Application of
SUNWORLD | NTERNATI ONAL Al RLI NES, | NC.

OST- 95- 666
for a Certificate of Public
Conveni ence and Necessity for
Interstate and Overseas Air
Transportation pursuant
to 49 U S. C s 41102
Application of
SUNWORLD | NTERNATI ONAL Al RLI NES, | NC.

OST- 95- 667

for a Certificate of Public

Conveni ence and Necessity for

foreign air transportation

pursuant to 49 U S.C § 41102. '
(U.S.-Gand cayman |Island, West |ndies):

APPL| CATI ON OF
SUNWORLD | NTERNATI ONAL Al RLI NES, | NC.
FOR AN EXEMPTI ON
AND

MOTI ON FOR | MVEDI ATE ACTI ON AND
WAl VER THE WER PERI

In accordance with the requirenents of Subpart D of
the Departnent's Rules of Practice, sunworld International
Airlines, Inc. ("sunworld") hereby applies for an exenption
fromthe requirenments of Section 201.5 of the Department's
regulations to the extent necessary to enable it, on an

i mmedi ate basis, to engage in the follow ng:

(1) To advertise flights and |ist schedules for sun-

worl d schedul ed flights to be operated on and after
March 17, 1996;

#60079511.1



(2) To accept reservationst/ for sunworld schedul ed
flights to be operated on and after March 17, 1996; and

(3) To enter into contracts with charter operators and
receive contract deposits for charter flights to be
performed by sunworld on and after March 17, 1996.2/

I n support of this application, Sunworld shows as
foll ows:

1. On Septenber 18, 1995, Sunworld filed an appli -
cation for a certificate of public convenience and necessity
authorizing interstate and overseas air transportation of
persons, property and mail (Docket osT-95-666), as well as an
application for scheduled and charter foreign air transporta-
tion between a point or points in the United States and G and
cayman | sl and, West Indies (Docket OST-95-667). On February
29, 1996, the Departnment tentatively found Sunworld fit,

willing, and able to provide interstate and foreign schedul ed

L. Sunworld wil| accept reservations only, and will not receive
paynments until after the issuance of 1ts effective certifi-
cates.

2. Wth respect to charter contracts and paynents, Sunworld

agrees to abide by the follow ng consuner protection re-
quirenents: (1) no passenger funds paid into a charter
operator's escrow account will be transferred to Sunworld's
escrow account before Sunworld has been granted all required
authority from the Departnent; (2) the contract between the
charter operator and sunworld and all advertising materials
will state that sunworld's ogperations are subject to receipt
of government authority; (3) the operator-participant con-
tract provided bﬁ the charter operator will state that
sunworld or another authorized air carrier will performthe
purchased flight; and (4) if Sunworld is unable to perform
under the charter contract, it wll be responsible for

obtai ning substitute air transportation at its own cost.

Wth respect to schedul ed service, sunworld agrees to
abide by the Department's requirements relating to

advertising, listing schedules, and accepting Teser-
vat%o?f as set forth in previous exenptions (see infra
p.- 0-/).
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air transportation of persons, property and mail as a certif-
icated carrier. sunworld intends to initiate operations on
or about March 17, 1996, subject to the issuance of effective
certificates by the Departnment of Transportation and the
Federal Aviation Adm nistration ("FAA") -- operating authori-
ties for which it has applied.

2. Sunworld has made significant progress towards
inplenenting its business plan and achieving the necessary
regul atory authorities. As of March 1, 1996, the ngjor
el ements of the sunworld business plan have already been
I npl enent ed:

A Financial/Equity | ssues. Sunworld's president,

M. WIlliamJ. Yung, has pledged $3.5 million toward the
startup costs of sunworld (see Suppl enmental Submi ssion of
Sunworld dated Cctober 13, 1995). This financial conm tnent
shoul d provi de sunworld with adequate liquidity to support
its startup expenditures as well as three nonths of initia
operations as required by the Departnent.

B. Aircraft leases. Ssunworld has recently accepted

delivery of one |eased Boeing 727-200 aircraft. The required
nmodi fications to the aircraft livery and interior configura-
tion have already been conmpleted. Sunworld anticipates that
it will conplete the necessary proving runs, evacuation
drills and other FAA certification procedures on or about
March 15, 1996. The | atest FAA schedul e of events for Sunwo-

rld calls for evacuation and ditching demonstrations to be
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acconpl i shed between March 6-8, 1996, with proving flights
schedul ed for March 11-15, 1996.

C. Airport Facilities/Services. Sunworld has
entered into agreenents with air carriers at each airport

that it intends to serve for airport, passenger, and ground

handl i ng servi ces.

D. Enpl ovee Hiring and Traininag. Sunworld has

conpleted the hiring process for its flight crews and flight
attendants. Pilot training has comenced and is expected to
be conpleted on or about March 7, 1996, while flight atten-
dant training was conpleted on February 2, 1996.

E F. A A. lssues. sunworld has submtted to the

FAA Flight Standards District Ofice in Louisville, KY its
application for an operating certificate as well as its
mai nt enance program and is working closely with its Principa
Qperations Inspector, M. Robert W Patterson (telephone
nunber (502) 582-5941), to provide the FAA with the necessary
information and materials required in order to obtain the
required FAA approvals. Sunworld anticipates that it wll
conplete the FAA approval process on or about March 15, 1996.
Sunworld has contracted with TIMCO, a large Part 145
certificated repair station, to provide total nmaintenance
support including nmaintenance program adm nistration; record-
keeping; spare parts purchasing and provisions; tracking of
conponents, airworthiness directives, service bulletins,
i nspection itens, CPCP requirenents, and conponent reliabili-

ty studies; as well as the required maintenance for its air-
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craft. sunworld has also arranged with the Flight Safety
Foundation to provide ongoing safety and conpliance audits to
ensure conpliance with both the FAA requirements and conpany
operating procedures and manual s.

F. Reservation System Sunworld has in its posses-

sion both the hardware and software for an effective reserva-
tion system

3. In recent years, the Departnent has granted
exenptions from Section 201.5 of the regulations to startup

carriers seeking, inter alia, to advertise flights, |ist

schedules with the Oficial Airline Guide and conputer reser-
vation systens, accept reservations and enter into charter
contracts prior to the issuance of an effective operating

certificate by the Department."/ See Application of Fron-

tier Airlines, Oder 94-8-16; Application of Wstern Pacific
Airlines, Oder 95-5-22; Application of Air South, Order 94-
9-15; and Application of Reno Air, Oder 92-7-2. As sun-

worl d's application has not been contested by any other
party, Sunworld believes that it would be entirely appropri-
ate for the Departnent to grant the within application for an
exenption without delay, and w thout awaiting the issuance of
a final order in connection with its certificate applica-

tions.

3. Si nce sunworld Wi Il not be accepting passenger paynents or
issuing tickets prior to the issuance of its effective
certificate, the usual conditions required by the Departnent
W th respect to the escrowi ng of passenger funds for sched-
ul ed service should not be necessary.

_5_
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4.  In granting such exenptions, the Departnent has
I nposed certain consumer protection conditions on carriers
seeking such authority. As sunworld will not be accepting
paynments until the issuance of its effective certificates --
and no consuner funds will be at risk -- the only condition
applicable to sunworld would be the requirenent that adver-
tising materials nmust include a notice to consuners that
"service is subject to receipt of all governnment operating
authority." sunworld agrees to abide by this consunmer pro-
tection provision if granted the within exenption from Sec-
tion 201.5 of the Department's regul ations.

5. G ven sunworld's | evel of capitalization, state
of readiness and willingness to accept the Departnent's
consuner protection conditions as well as the above-nentioned
exenptions granted previously by the Department to simlarly
situated startup carriers, Sunworld submits that it is en-
tirely appropriate to grant this requested exenption in order
to permt Sunworld to begin |isting schedul es, advertising
and accepting reservations, on an immediate basis, for the
schedul ed service it intends to initiate on or about March
17, 1996, and to permt it to enter into contracts wth
charter operators for charter flights to be perfornmed by
Sunworld begi nning on or about March 17, 1996.

Gant of this exenption would enabl e sunworld to neet
the peak |ate winter season demand for travel to the cayman
| sl ands by u.s.- originating passengers and to give travelers

addi tional air service opportunities w thout placing passen-
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ger funds at risk and would, therefore, serve the public
I nterest.
Motion for |Immediate Action

and
VWai ver _of the Answer Period

Sunworld respectfully seeks inmmediate action on this
application and requests that the Department waive the fifteen-
day response period for answers to this application. There
have been no objections to either of sunworld's certificate
applications and sunworld has no reason to believe that the
W thin exenption application would be challenged by any other
party. Gant of this motion will allow sunworld an additiona
period to advertise, list schedules, and to accept passenger

reservations in anticipation of its inaugural flights.
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tional

Airlines,

WHEREFORE, for the foregoing reasons, sunworld Interna-

respectfully requests that the Departnent

of Transportation grant its request for an exenption from

Section 201.5 of the Departnment's Regulations and its notion

for imrediate action as nore fully described herein.

March 1,
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1996

Respectfully submitted,

)

Robert Reed Gray

5 Al D

Jogn;E. :%%iifg
[ el

JOSh§3;i. Romahow
Counsel~t0 Sunworld | nternational

Airlines, Inc.

W NTHROP, STI MSON, PUTNAM & ROBERTS
1133 Connecticut Avenue, N W

Suite 1200

Washington, D.C. 20036

(202) 775-9800



Certificate of Service

| hereby certify that | have on this day served a copy of the
foregoing application for an exenption on the persons set forth on the
attached list by first class mail in accordance with the Department's

regul ations.

@f I. Romanow

Washi ngton, D.C
March 1, 1996
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Service List

Dale M Keith

Cincinnati/Northern
Kentuck)§ Int'l Airport

P.O. Box 75200

Cncinnati, Chio 45275-2000

Luci en_Benjanin
ril E. King A rport
Irgin Island Port Authority
P.O Box 1707
St. Thomas, VI 00803

Gordon A. Finch

Al exander Hamilton Airport
Box 1134, Christiansted
St. Croix, VI 00821

WIlliamF. Cunningham Jr.

C evel and Hopkins Int'l Airport
3500 Riverside Drive

O eveland, Onhio 44114

Charles F. Donley, Esg.
Squire, Sanders & Denpsey
1201 Pennsylvania Avenue, NW
Washi ngton, D.C. 20004

For Anerican Trans Air

Leonard L. Giggs

Box 10212

Lanbert-St. Louis Int'l Airport
St. Louis, MO 63145

Robert W Patterson

FAA Flight Standards District Ofice
Kaden Bui | ding, 5th Fl oor

6100 Dut chmans Lane

Loui sville, KY 40205

Frederick Krum

Director of Aviation

Akr on- Cant on Regi onal Airport
5400 Lauby Road, N. W

Box 9

North Canton, OH 44720-1598
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Philip Del bert, A AE
Port Col unbus | nternational

4600 I nternational

Gat enway
Col unbus,

Chio 43219

Jeffrey A Mnley, Esq.

G nshurg, Feldman & Bress
1250 Connecticut Avenue, NW
Washi ngton, D.C. 20036-1795
For United Airlines, Inc.

Robert C. Wite

Executive Director

Reno International Airport
2001 E. Plunb Lane

Reno, NV 89502

Megan Rae Pol dy, Esq.
Nort hwest Airlines, Inc.
901 15th Street, N W

Suite 310

Washi ngton, D.C. 20005
Frank Cotter, Esqg.
Assi stant General
UsAir, | nc.

2345 Crystal Drive, 8th Floor
Arlington, VA 22227

Carl B. Nelson, Jr., Esq.
Associ ate General Counsel
Anerican Airlines, Inc.

1101 17th Street, N W, #600
Washi ngton, D.C. 20036

Counsel

St ephen Lachter, Esq.

Law O fice of Stephen Lachter
2300 N Street, N W, #725
Washi ngton, D.C. 20037

Brian T. Hunt

Anerican Trans Ar
7337 W Washington St.
I ndi anapolis, IN 46231



